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Counterparty Credit 
and Hedging Policy 

 
This Policy explains the mitigation approach taken to manage market risk and 
counterparty credit risk by Plus500AU Pty Ltd (“Plus500AU”) and its parent Plus500 
Ltd. This Policy has been developed with reference to ASIC Guide 227. 
 
Market Risk 
 
Plus500AU’s policy to manage its exposure to market risk from client positions is to 
offset (hedge) all client trades with its parent company Plus500 Ltd i.e. on a back-
to-back basis. Thus, there is limited risk to Plus500AU. 
 
In turn Plus500 Ltd centrally manages the exposure it has to Plus500AU and other 
subsidiaries by aggregating its exposure and internally offsetting client trades. 
Plus500 Ltd manages all Group exposure.  
 
Credit Risk Mitigation 
 
Given you are dealing with Plus500AU as counterparty to every transaction you open, 
you will have an exposure to us in relation to each transaction if we are not ready, 
willing or able to meet our obligations, for example, if Plus500AU were to become 
insolvent. 
 
You are reliant on Plus500AU's ability to meet its counterparty obligations to you to 
settle the relevant contract. Plus500AU is then exposed to counterparty risk with the 
hedging party. Plus500AU only has on hedging counterparty which is our parent 
Plus500 Ltd. 
 
Plus500 Ltd is considered to be of sufficiently strong financial standing. Plus500Ltd 
is incorporated in Israel and has a premium listing on the Main Market of the London 
Stock Exchange and is a constituent of the FTSE 250 index. As such, Plus500 Ltd must 
maintain minimum market capitalization and adequacy to continue to be eligible for 
listing on the Main Market. Plus500 Ltd has remained debt free since the business 
was established and has continued to be cash generative since that time.  
 
Plus500 AU has a written policy to maintain adequate financial resources, which sets 
out how we monitor compliance with our financial requirements, as well as how we 
conduct stress testing to ensure we hold sufficient liquid funds to withstand 
significant adverse market movements. Plus500AU manages its capital resources on 
the basis of regulatory capital requirements and its own assessment of capital 
required to support all material risks. Plus500 AU manages its capital through its Net 
Tangible Assets (“NTA”) assessment in accordance with rules and guidelines 
implemented by ASIC and FMA and Capital Liquidity assessment in accordance with 
rules and guidelines implemented by FSCA. In practice, financial resources 
requirements are monitored and reported internally on a daily basis. Further 
compliance oversight is conducted quarterly and an external audit is conducted 
annually. 
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You should satisfy yourself that we are able to meet our obligations to you. Further 
detail to assess our ability to meet our financial obligations including material 
financial matters can be viewed in the Plus500 Ltd annual financial statements.  
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Plus500AU Pty Ltd, ACN 153 301 681, AFSL Number 417727, is the issuer and 
seller of the financial products described or available on this website. You 
can download a PDS for more information. You should consider it before 

making a decision to acquire or continue to hold our products. Trading with 
us involves risks – Click here to see our full risk warning. 

 

Plus500AU Pty. Ltd.    P.O. Box H339, Australia Square   Sydney NSW 1215 
 

https://cdn-main.plus500.com/Regulatory/ASIC/default/default/1564301221/RiskDisclouserNotice.pdf

